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1 NOTE: Under the Internal Revenue Code, 
bonds issued during any given year or within 
45 days thereafter may be deducted in that 
year. 

2 NOTE: Code section 220 requires, in effect, 
that the total IRA contributions in each 
spouse’s name to be deducted in any one year 
be in equal amounts. While it is permissible 
for an eligible married couple to utilize sev-
eral different forms of IRA investments 
within the same year, this means that cou-
ples investing solely in bonds must purchase 
equal amounts of bonds in each spouse’s 
name. 

the Federal Reserve Bank or the U.S. 
Treasury, as the case may be. Checks 
payable by endorsement are not ac-
ceptable. 

(c) Delivery. Delivery of bonds will be 
made in person, or by mail at the risk 
and expense of the United States at the 
address given by the purchaser, but 
only within the United States, its ter-
ritories and possessions, the Common-
wealth of Puerto Rico, and the Canal 
Zone. No mail deliveries elsewhere will 
be made. If the registered owner tem-
porarily resides abroad, the bonds will 
be delivered to such address in the 
United States as the purchaser directs. 

§ 346.4 Proof of purchase. 
At the time an Individual Retirement 

Bond is issued, the issuing agent will 
furnish therewith to the purchaser a 
copy of Form PD 4345 for the pur-
chaser’s personal records. The form 
will show the name and address of the 
registered owner, his date of birth, so-
cial security account number, the num-
ber of bonds issued, a description there-
of by issue date, serial numbers, de-
nominations, and registration. 

§ 346.5 Limitation on holdings. 
(a) Except as provided in paragraph 

(b) of this section, the amount of Indi-
vidual Retirement Bonds which may be 
registered in any one individual’s name 
is limited to the amount for which an 
annual deduction may be taken under 
either section 219 or 220 of the Internal 
Revenue Code. 1 These limitations are 
as follows: 

(1) In the case of an individual elect-
ing to deduct his or her bond purchase 
under section 219, the face amount of 
bonds purchased for tax deduction in 
any given year may not exceed 15 per-
cent of the individual’s earned income 
for that year or $1,500, whichever is 
less. 

(2) In the case of an individual elect-
ing to deduct his or her bond purchases 
under section 220, the total face 
amount of bonds purchased for tax de-
duction in any given year in the name 
of the individual and in the name of his 

or her nonworking spouse, may not ex-
ceed 15 percent of the working spouse’s 
earned income for that year or $1,750, 
whichever is less. 2 

(b) The above limitations do not 
apply to rollover bond purchases, as de-
scribed in sections 402(a)(5), 403(a)(4), or 
408(d)(3) of the Internal Revenue Code. 

(26 U.S.C. 220 and 31 U.S.C. 757) 

[42 FR 37520, July 21, 1977] 

§ 346.6 Nontransferability. 
United States Individual Retirement 

Bonds are not transferable, and may 
not be sold, discounted or pledged as 
collateral for a loan or as security for 
the performance of an obligation, or for 
any other purpose. 

§ 346.7 Judicial proceedings. 
No judicial determination will be rec-

ognized which would give effect to an 
attempted voluntary transfer inter 
vivos of an Individual Retirement 
Bond. Otherwise, a claim against a reg-
istered owner will be recognized when 
established by valid judicial pro-
ceedings, but in no case will payment 
be made to the purchaser at a sale 
under a levy or to the officer author-
ized to levy upon the property of the 
owner under appropriate process to sat-
isfy a money judgment unless or until 
the bond has become eligible for au-
thorized redemption pursuant to these 
regulations. Neither the Department of 
the Treasury nor any of its agencies 
will accept notices of adverse claims or 
of pending judicial proceedings or un-
dertake to protect the interests of liti-
gants who do not have possession of the 
bond. 

§ 346.8 Payment or redemption during 
lifetime of owner. 

(a) During first 12 months of issue date. 
An Individual Retirement Bond is re-
deemable at any time during the first 
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twelve (12) months of its issue date. No 
interest will be paid on any bond so re-
deemed. 

(b) Prior to age 591⁄2—(1) With penalty. 
Unless redeemed within twelve months 
of its issue, or except as provided under 
paragraphs (b)(2) and (c)(2) of this sec-
tion, if an Individual Retirement Bond 
is cashed by its owner before he attains 
age 591⁄2, he must include on his Fed-
eral income tax return for the year of 
redemption the value of the bond. In 
addition, there is an additional income 
tax equal to 10 percent of the value of 
the bond imposed by section 409(c) of 
the Internal Revenue Code of 1954. 

(2) In case of disability. An Individual 
Retirement Bond will be paid at its 
then current redemption value upon a 
registered owner’s request (or by a per-
son recognized as entitled to act on his 
behalf) prior to his attainment of age 
591⁄2 years upon submission of a physi-
cian’s statement or any similar evi-
dence showing that the owner has be-
come disabled to such an extent that 
he is unable to engage in any substan-
tial, gainful activity by reason of any 
medically determinable physical or 
mental impairment which can be ex-
pected to result in death or to be of 
long-continued and indefinite duration. 
The following are examples of impair-
ments which would ordinarily be con-
sidered as preventing substantial, gain-
ful activity: 

(i) Loss of use of two limbs. 
(ii) Certain progressive diseases 

which have resulted in the physical 
loss or atrophy of a limb, such as dia-
betes, multiple sclerosis, or Buerger’s 
disease. 

(iii) Disease of the heart, lungs, or 
blood vessels which have resulted in 
major loss of heart or lung reserve as 
evidenced by X-ray, electrocardiogram, 
or other objective findings, so that de-
spite medical treatment breathless-
ness, pain, or fatigue is produced on 
slight exertion, such as walking several 
blocks, using public transportation, or 
doing small chores. 

(iv) Cancer which is inoperable and 
progressive. 

(v) Damage to the brain or brain ab-
normality which has resulted in severe 
loss of judgment, intellect, orientation, 
or memory. 

(vi) Mental diseases (e.g., psychosis 
or severe psychoneurosis) requiring 
continued institutionalization or con-
stant supervision of the individual. 

(vii) Loss or diminution of vision to 
the extent that the effected individual 
has a central visual acuity of not bet-
ter than 20/200 in the better eye after 
best correction, or has a limitation in 
the fields of vision such that the widest 
diameter of the visual fields subtends 
an angle no greater than 20 degrees. 

(viii) Permanent and total loss of 
speech. 

(ix) Total deafness uncorrectible by a 
hearing aid. 

In any case coming under the provi-
sions hereof, the evidence referred to 
above must be submitted to the Bureau 
of the Public Debt, Division of Trans-
actions and Rulings, Parkersburg, WV 
26101, for approval before any bonds 
may be paid. If, after review of the evi-
dence, the Secretary of the Treasury is 
satisfied that the owner’s disability 
has been established a letter will be 
furnished authorizing payment of his 
Individual Retirement Bonds. This let-
ter must be presented each time any of 
the owner’s bonds are submitted for 
payment to a Federal Reserve Bank or 
Branch or to the Department of the 
Treasury. 

(c) Prior to age 701⁄2—(1) General. An 
Individual Retirement Bond will be re-
deemable at its current redemption 
value upon the request of the reg-
istered owner (or a person recognized 
as entitled to act on his behalf), pro-
vided he is 591⁄2 years of age or older. 
The owner’s age will be determined 
from the date of birth shown on the 
face of the bond, provided, however, 
that the Secretary of the Treasury re-
serves the right in any case or class of 
cases to require proof, in the form of a 
duly certified copy of his birth certifi-
cate, that the owner has attained the 
age of 591⁄2 years. If such evidence is un-
available, one of the following docu-
ments may be furnished in lieu thereof: 

(i) Church records of birth or baptism 
(ii) Hospital birth record or certifi-

cate 
(iii) Physician’s or midwife’s birth 

record 
(iv) Certification of Bible or other 

family records 
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3 In any case in which a legal representa-
tive has not been appointed for the estate of 
a registered owner who has attained the age 
of 591⁄2 years, or who has become disabled, a 
person seeking payment of a bond on the 
owner’s behalf should furnish a complete 
statement of the circumstances to the Bu-
reau of the Public Debt, Division of Securi-
ties Operations, Washington, DC 20226. Ap-
propriate instructions will then be furnished. 

(v) Military, naturalization or immi-
gration records 

(vi) Other evidence of probative 
value. 
Similar documentary evidence will 
also be required to support any claim 
made by an owner that the date of 
birth shown on his bond is incorrect. 

(2) For change of investment. Under 
section 409(b)(3)(c) of the Internal Rev-
enue Code, if an Individual Retirement 
Plan Bond is cashed at any time before 
the end of the taxable year in which 
the owner attains age 701⁄2, and the en-
tire redemption proceeds are trans-
ferred to an individual retirement ac-
count, an individual annuity, an em-
ployees’ trust, or annuity plan, as de-
scribed in sections 408(a), 408(b), 401(a) 
and 403(a), respectively, of the Internal 
Revenue Code, on or before the 60th 
day after receipt of such proceeds, they 
shall be excluded from gross income 
and the transfer shall be treated as a 
rollover contribution described in sec-
tion 408(d)(3) of the Internal Revenue 
Code. 

(d) Requests for payment—(1) By 
owner. When redemption of any Indi-
vidual Retirement Bond is desired by 
the registered owner, it should be pre-
sented, with the request for payment 
on the back of the bond signed and 
duly certified, to a Federal Reserve 
Bank or Branch or to the Bureau of the 
Public Debt, Securities Transactions 
Branch, Washington, DC 20226. If pay-
ment is requested on account of dis-
ability, the letter described in para-
graph (b)(2) of this section should ac-
company the bond. 3 

(2) By person other than owner. When 
redemption of any Individual Retire-
ment Bond is desired by the legal 
guardian, committee, conservator, or 
similar representative of the owner’s 
estate, it should be presented, with the 
request signed as described below, to a 
Federal Reserve Bank or Branch or to 

the Department of the Treasury. If 
payment is requested on account of dis-
ability, the letter described in para-
graph (b) (2) of this section should ac-
company the bond. 3 The request for 
payment, in either case, should be 
signed by the representative in his fi-
duciary capacity before an authorized 
certifying officer, and must be sup-
ported by a certificate or a certified 
copy of the letters of appointment from 
the court making the appointment, 
under seal, or other proof of qualifica-
tion if the appointment was not made 
by a court. Except in the case of cor-
porate fiduciaries, such evidence 
should state that the appointment is in 
full force and should be dated not more 
than one year prior to the presentation 
of the bond for payment. 

(e) Partial redemption. An Individual 
Retirement Bond in a denomination 
greater than $50 (face value), which is 
otherwise eligible for redemption, may 
be redeemed in part, at current re-
demption value, upon the request of 
the registered owner (or a person rec-
ognized as entitled to act on his be-
half), but only in amounts cor-
responding to authorized denomina-
tions. In any case in which partial re-
demption is desired, before the request 
for payment is signed, the phrase ‘‘to 
the extent of $ll (face value) and re-
issue of the remainder’’ should be ap-
pended to the request. Upon partial re-
demption of the bond, the remainder 
will be reissued as of the original issue 
date. No partial redemption of a bond 
will be made after the death of the 
owner in whose name it is registered. 

(26 U.S.C. 220 and 31 U.S.C. 757) 

[40 FR 4240, Jan. 28, 1975, as amended at 42 
FR 37520, July 21, 1977] 

§ 346.9 Payment or redemption after 
death of owner. 

(a) Order of precedence where owner 
not survived by beneficiary. If the reg-
istered owner of an Individual Retire-
ment Bond dies before it has been pre-
sented and surrendered for payment, 
and there is no beneficiary shown 
thereon, or if the designated bene-
ficiary predeceased the owner, the bond 
shall be paid in the following order of 
precedence: 

(1) To the duly appointed executor or 
administrator of the estate of the 
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